
Investors should carefully consider investment objectives, risks, charges and expenses. This and other important information is contained in the fund prospectuses, summary prospectuses and 529 Product Program Description, which can be obtained from 
a financial professional and should be read carefully before investing. Depending on your state of residence, there may be an in-state plan that offers tax and other benefits which may include financial aid, scholarship funds, and protection from creditors.. 

Before investing in any state’s 529 plan, investors should consult a tax advisor. If withdrawals from 529 plans are used for purposes other than qualified education, the earnings will be subject to a 10% federal tax penalty in addition to federal and, if 
applicable, state income tax.

Investing involves risk. The above numbers are based on averages and are not guaranteed. Cambridge does not offer tax advice. Securities offered through Registered Representatives of Cambridge Investment Research, Inc., a Broker/Dealer, member 
FINRA/SIPC. Advisory services offered through Cambridge Investment Research Advisors, Inc. a Registered Investment Advisor. Conte Wealth Advisors and Cambridge are not affiliated.   
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529 education savings 
Plans

 ለAnyone is eligible to open and 
contribute to a 529 plan.

 ለThere are 2 types of 529 Plans: 
Prepaid Tuition Plans & Education 
Savings Accounts.

 ለThere are no contribution limits.

 ለ529 Plans can be used to pay for 
qualified education expenses.

 ለYou can choose from a range of 
mutual funds and exchange-traded 
funds (ETFs). 

 ለWithdrawals are tax-free as long as 
they’re used for qualified expenses.

 ለContributions may be tax 
deductible, or eligible for a tax 
credit, depending on the state 
where you live.

Do you want to teach your kids how to invest but you’re not quite sure how to get started? As a minor, your child has limited options when it comes to opening investment 
accounts (opening a savings account for kids is pretty simple). However, as a parent, there are investment accounts you open on behalf of your child.

Investing for your child while they’re still young can help build an education fund and show them the importance of compound interest, all while potentially reducing the need to 
take on loans later on in life.   

A 15 year old investing $200 a month into a US Equity Mutual Fund or ETF earning an average of 7% per year could have $1,006,589 after 50 years!

Taxable Brokerage 
Account 

(under the parent’s name)

 ለSimple brokerage accounts have 
minimal fees.

 ለProvides for a buy-and-hold 
strategy for long-term investing.

 ለStocks, bonds, mutual funds, and 
ETFs can be purchased for a variety 
of investment options.

 ለ Involving children in a few select 
stock picks is also a great way to 
get them interested in investing at 
an early age. Provides the chance 
for children to learn about investing 
with their parents.

 ለPutting the account in the parent’s 
name helps the parent maintain 
control and oversight until a child 
shows they can handle making 
smart financial decisions.

Custodial 
roth ira

 ለ If your child has earned income, 
they may be eligible for a Custodial 
Roth IRA. 

 ለThe parent opens and maintains 
control of the account until the 
child turns 18 (21 in some states).

 ለContributions grow tax-deferred 
with the potential to be tax-free.

 ለContributions (not earnings) can 
be used for major expenses that 
pop up once the account has been 
funded for a minimum of five years.

 ለBoth contributions and earnings 
can be pulled for qualified 
education expenses without having 
to pay early withdrawal penalties. 

Custodial account 
(utma/ugma)

 ለUniform Gift to Minors Act and 
Uniform Transfer to Minors Act 
(UGMA/UTMA) accounts are types 
of custodial trust accounts.

 ለA parent or relative can open an 
account on behalf of a child and 
act as the custodian until the child 
comes of age.

 ለAge the child can take over ranges 
from 18-25, depending on the 
state.

 ለThere is more flexibility with the 
uses of the funds, but not as many 
tax advantages as other options.

 ለWithdrawals can be used for 
education or anything else that 
benefits the child.


